GUPTA JALAN & ASSOCIATES

CHARTERED ACCOUNTANTS

Independent Auditor's Report

To the Members of AVSL Industries Private Limited
Report on the Standalone Financial Statements

We have audited the accompanying standalone financial statements of AVSL Industries
Private Limited (‘the Company’), which comprise the balance sheet as at 31 March 2015,
the statement of profit and loss and the cash flow statement for the year then ended, and a
summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act’) with respect to the preparation and presentation of
these standalone financial statements that give a true and fair view of the financial position,
financial performance and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Accounting Standards specified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This
responsibility also incl &.of adequiste accounting records in accordance with
' : f the Company and for preventing and

{ application of appropriate accounting
sasonable and prudent; and design,
nancial controls, that were operating

detecting frauds her irregularities; seleg
policies; making:’ t
implementation and maintenance of adequal
effectively for.ensuring the accuracy and
and presentation of t
materiai missiateme

Our responsibility
on our audit. We

inancial statements based
Act, the accounting and
“in the audit report under

We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company’s preparation of the financial
statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinicn on
whether the Company has in place an adequate internat financial controis system over
financial reporting and the operating effectiveness of such controis.
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GUPTA JALAN & ASSOCIATES -

CHARTERED ACCOUNTANTS

An audit aiso includes evaluating the appropriateness of the accounting policies used and
the reasonableness of the accounting estimates made by the Company’s Directors, as well
as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the standalone financial statements.

Opinion

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2015 (“the Order”) issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in
the Annexure a statement on th atters specified in the paragraph 3 and 4 of the Order, to
the extent applicable. : )

2. As required by, n 143 (3) of the Act,
(a) we have soughit and obtained all the |

J ation and explanations which to the best of
our knewledge and belief were necessary

he purposes of our audit.

(d) in our opinion, the:
Standards specified unde:
(Accounts) Rules, 2014

comply with the Accounting
read with:Rile 7 of the Companies

(e) on the basis of the written representations received from the directors as on 31 March
2015 taken on record by the Board of Directors, none of the directors is disqualified as on 31
March 2015 from being appointed as a director in terms of Section 164 (2) of the Act; and

For GUPTA JALAN & ASSOCIATES
Chartered Accountants

(R.N.Jalan)
(Partner)
M.No.-082389

Place: Delhi

The 4o [}day of N\& 2015

35, Crown Heights (Hotel Crowne Plaza Complex), Plot No. 3B/1, Twin District Centre, Sector-10, Rohini, Delhi-110 085
Ph.: 011-45610610, 43043878, E-mail : mjalan@gmail.com, Website : www.guptajalan.com



GUPTA JALAN & ASSOCIATES

CHARTERED ACCOUNTANTS

Annexure to the Independent Auditors’ Report

The Annexure referred to in our report to the members of AVSL Industries Private Limited
(‘The Company’) for the year ended March 31, 2015. We report that;

i). In respect of its Fixed Assets:

(@) The Company has maintained proper records showing full particulars including
quantitative details and situation of fixed assets on the basis of available
information.

(b) As explained to us, all the fixed assets have been physically verified by the
Mmanagement in a phased periodical manner, which in our opinion is reasonable.
having regard to the size of the Company and nature of its assets. No material
discrepancies were noticed on such physical verification.

ti). In respect of its inventori

y verified during the year by the
of verification is reasonable.

n and explanations given to us, the
s followed by the management are
of the Company and the nature of

of inventories. As per the
iscrepancies were noticed

secured, -Qra‘ht"e’d by the Company to
the register maintained under Section

iii). In respect of the ioans secured or
companies, firms or other parties cove
189 of the Companies Act, 2013:

a) The principal amounts are repayable over varying periods from three to five

years, while the interest is payable annually, both at the discretion of the
Company.

b) Inrespect of the said loans and interest thereon, there are no overdue amounts.

iv). In our opinion and according to the information and explanations given to us, the
Company has an adequate internal control system commensurate with its size and
the nature of its business for the purchase of inventory and fixed assets and for the
sale of goods and services. During the course of our audit, we have not observed
any continuing failure to correct major weaknesses in such internal control system.

V). According to the information and explanations given to us, the Company has not
accepted any deposit from the public. Therefore, the provisions of Clause (v) of
paragraph 3 of the CARO 2015 are not applicable to the Company.

=
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GUPTA JALAN & ASSOCIATES

CHARTERED ACCOUNTANTS

vi). Cost records pursuant to the Companies (Cost Records and Audit) Rules, 2014
prescribed by the Central Government under Section 148(1)(d) of the Companies
Act, 2013 are not applicable.

vii).  In respect of statutory dues:

a) According to the records of the Company, undisputed statutory dues
including, Income Tax, Sales Tax, Service Tax, duty of Customs, Duty of
Excise, Value Added Tax, Cess and other material statutory dues have been
generally regularly deposited with the appropriate authorities. According to
the information and explanations given to us, no undisputed amounts payable
in respect of the aforesaid dues were outstanding as at March 31, 2015 for a
period of more than six months from the date of becoming payable.

b) That there is dues of Income Tax, Sales Tax, Wealth Tax, Service Tax, duty
of Customs, Duty of Excise, Value Added Tax, Cess which have not been
deposited as on March 31, 2015 on account of disputes.

viii). !osses at the end of the financial year.
rmg the financial year covered by the
ix). o the information and explanations
y has not defaulted in repayment
holders
X).
xi).

The term Ioans- ;
purposes for which they ere ralsed

xii). In our opinion and according to the information and explanations given to us, no
fraud by the Company and no material fraud on the Company has been noticed or
reported during the year.

for GUPTA JALAN & ASSOCIATES
Chartered Accountants

AT 2

(R.N.Jalan)
(Partner)
M.No.-082389

Place: Delhi

The 9.¢ [hday of p(\,\_\ 2015
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AVSL INDUSTRIES PRIVATE LIMITED
BALANCE SHEET AS AT 31ST MARCH 2015

PARTICULARS NOTE AS AT AS AT
31.03.2015 31.03.2014

A EQUITY AND LIABILITIES

1 Share Holder's Fund

i) Share Capital 1 3,242 600 3,242,600
ii) Raserve & Surplus 2 32,431,050 32,137,406
35,673,650 35,380,006
2 Non Current Liabilities
i} Long term Borrowings 3 - =
i) Other Long term Liabilities 4 4 526 630 2,955,052
4,526 630 2,955,052
3 Current Liabilities
i) Shorl term Borrowings 5 300,710 940,213
ii) Trade Payables 5] 102,881,891 48,000,643
iii) Other Current Liabilities 7 3,279,884 1,858,725
iv) Short term Provisions 8 352,108 707,504
106,814,593 51,607,086
Total in Rs. ‘ 147,014,873 89,942,144
B ASSETS
1 Non Current Assets
i}y Tangible Assets 2] 28,344,811 28,405,711
i) Long Term Loans & Advances 10 1,842,761 1,783,259
) Defferred Tax Assets 244 406 153,411
30,431,978 30,342 381
2 Current Assets
i) Inventories 11 52,015,972 9,179,430
i) Trade Receivable 12 43,344,743 42,798,658
iif) Cash & Cash Equivalents 13 11,814,420 1,678,068
iv) Short Term Loans & Advances 14 8.407 761 6,043,608
116,582 895 59,589,763
Total in Rs. 147,014,873 89,942,144

The Accompanying notes 1 to 21 are and integral part of the financial statements

As per our report annexed

For GUPTA JALAN & ASSOCIATES For AVsL T s 1 (qn’q_ on behalf of the Board of Dlrectors
Chartered Accountants DL AL JETREE

VI LTD.  For AVSL InDUSTRIZS OVT LTD.
1

J.l—-f

[ G
C. i
Sanjay BanQ‘recmr Priti Bansai ' ) irector
R.N Jalan (Director) {Director)
Partner DIN- 01467290 DIN-07107908
M.No. 082389

Place: Delhi

The a\ﬂ Edayof ML{ 2015
/f.,.



AVSL INDUSTRIES PRIVATE LIMITED

STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED 31ST MARCH 2015

PARTICULARS

| REVENUE FROM OPERATIONS
i) Sales (Net)
iy Other Income

Total Revenue (A)

Il EXPENDITURE

1) Materials Consumed

i) Cost of Trading Goods

iii) Change in value of Stock

of Finished Goods/Work-in-process

iv) Employes Benefits Expenses

v) Finance Costs

vl) Other Expenses
vii) Depriciation Written Off

Total Expenses (B)

Profit Before Exceptional &
Extraordinary ltems & Taxation

Il Exceptional & Extra Ordinary ltems
Profit After Extraordinary ltems
Profit Before Tax
V Tax Expenses -
i} Provision for Taxation
i) Deferred Tax (Asset)Liability
iy  Income Tax for Earlier Year
Profit After Taxation
VI Earning Per Share( of Rs.10/- each)

i) Basic earnin_g Per Share
i) Diluted earning Per Share

FOR THE FOR THE
NOTE YEAR ENDED YEAR ENDED
31.03.2015 31.03.2014

139,584,440 130,088,974
15 2,654,308 3,297 293
142,238,748 134,286,266
18 117,827,614 108,325,808

17 2,499 456 =
18 (481,506) 2,831,637
19 2,887,559 3,315,617
20 268,662 1,140,767
21 17,264,288 14,821,673
5 1,408,506 1,399,325
141,773,580 132,938,827
465,168 1,347,439
= 226,540
465,168 1,120,899
465,168 1,120,899
262 020 546,689
90,995 108,754
- 1,007
284 143 681,956
0.91 210
0.81 2.10

The Accompanying notes 1 to 21 are and integral part of the financial statements

As per our report annexed
For GUPTA JALAN & ASSOCIATES
Chartered Accountants

A

R.N Jalan
Partner
M.No. 082389

Place: Dethi

The 9&‘] i:day of M\\ 2015

ya

For AVSL IND

Vg ::r-for- 1
bt ¢ 0linD pJT.

and op behalf of the Board of Diractors
[ 55

T

= “Director
Sanjay Bansal

{Director)
DIN- 01467280

For AVSL INDUSTRIES PVT. LTD.

Dircctol

Priti Bansal
(Director)
DIN-07107908



AVSL INDUSTRIES PRIVATE LIMITED

NOTES to the Financial Statements

PARTICULARS

NOTE1

SHARE CAPITAL

Authorised Share Capital
1000000 Equity Shares of Rs. 10/- each

Issued Subscribed & Paid up
324260 fully paid up equity shares of Rs.10/- face value each

Total Rs.

Details of share holdar helding more than 5% of the
ordinarv shares in the company

»
=z
@

Name

VB POLYMERS PVT. LTD.
UNIVERSAL POLYCHEM PVT. LTD
AVSL FOILS PVT. LTD.

SANJAY BANSAL (HUF)

VED PRAKASH GUPTA

SANJAY BANSAL

SMT. MALINI BANSAL

LALIT BANSAL

ML BN -

NOTE 2
RESERVES & SURPLUS

Surplus in Profit & Loss Account
Broughl Forward From Frevious Year
Provision of Excess Depreciation as per
companies act 2013 Written back.
Profit for the Year

Carried 1o Next Year

Share Premium Account

Total Rs.

NOTE 3

LONG TERM BORROWINGS

Secured
Medium Term Loan

Total Rs.

For AVSL INDUSTRIES FVT. LTD.

é%t;)r

AS AT AS AT
31.03.2015 31.03._2014
10,000,000 10,000,000
3,242 600 3,242 600
3,242,600 3,242 600
No. of No. of
Shares Shares
22,000 22,000
43,000 48,000
48,000 48,000
18,570 18,570
45740 45,740
75900 75,800
21,000 21,000
21,010 21.010
1,621,008 939,050
498 -
294,143 581,956
1,914,650 1,621,006
30,516,400 30,516,400
32,431,050 32,137,406




PARTICULARS

31.03.2015

Medium Term Loan
Total Rs.
31.03.2014
Medium Term Loan

Total Rs.

AVSL INDUSTRIES PRIVATE LIMITED

AS AT AS AT
31.03.2015 31.03.2014
Repayable after 1
Repayable within 5 Year
Within 1 Year  Years Total
60,294 - 60,294
60,294 - 60,294

*yehicle Loans of Rs. 20.70 Lacs Received from Kotak Mahindra Prime Ltd. Payabie in equated peticd
of installment up to a period of three lo five years from the date of respective loans secured against
hypolhecation of vehicle and personai gurantees of the directors

NOTE 4

OTHER LONG-TERM LIABILITIES

Unsecured Loans
From Others

Total Rs.

NOTE 5

SHORT TERM BORROWINGS

Current maturities of long - term debts

Unsecured Loan

From Directors & relatives

NOTE 6

Trade Payables

Trade Payable {unsecured)

Totai Re.

NOTE 7

Othar Current Liabilities

Advance from Cuslomers

Expenses Payable

4,526,630 2,955,052
4,526,630 2,955,052
- 60,294
300,710 879,919
300,710 940.213

102,881,861 48,000,643

102,881,891 48,000,643

Security deposit against Form - C
Bank Balance { Books Overdraft)

Telal Rs.

2,143,317 1,324,312
1,136,567 487,923
- 5,494
; 140,996
3,279,604 1,058,725

For AVSL INDUSTRIES TVTL L. -

pore
: %tor

For AVSL INDUSTRIES PVT. Li2,
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AVSL INDUSTRIES PRIVATE LIMITED

AS AT AS AT

PARTICULARS 31.03.2015 31.03.2014
NOTE 8

SHORT TERM PROVISIONS

15
Statutory Liabillties B kel
Pravision for Taxation ! ;
Total Rs 352,108 707,504
NOTE 10
RM LOANS & ADVANCES

;S;ﬁﬁ;;am = 1,842,761 1,783,259
Total Rs. 1,842 761 1,783,259
NOTE 11

INVENTORIES

{As taken, valued and certified by the management)

Refer Note 21 (4) other notes

Raw Materials 16,489,379 6,845 489
Packing Materials 37,593 27478
Trading Goods 32,705,031

Finished Goods 947,549 604,361
Work In Process 1,836,420 1,698,102
Total Rs. 52,015,972 9175430
NOTE 12

TRADE RECEIVABLES

{Unsecured, Consider Good)

More Then Six Months 5,446,507 10,610,075
Others 37,898,235 32,188,583
Total Rs. 43,344 743 42 798 658
NOTE 13

CASH & BANK BALANCES

Cash in hand (As certified) 2,075,100 617,263
Batance with Banks in Current Account 9,288,601 469,198
Fixed Deposit with Scheduled Banks 450,718 491,605
Total Rs. 11814420 1,578,066
NOTE 14

SHORT TERM LOANS & ADVANCES

Prepaid Expenses 125,349 154,763
Advance Income Tax / Recoverable 9,090,078 5,569,703
Advance to Suppliers & Others 192,336 319,142
Total Rs. 9 407,761 6,043,608

For AVSL INDUSTRILS PVT. Lit. For AVSL INDUSTRIES FVT. @)
Director ==



AVSL INDUSTRIES PRIVATE LIMITED

PARTICULARS FOR THE FOR THE
YEAR ENDED  YEAR ENDED
31.03.2015 31.03.2014
NOTE 15
OTHER INCOME
Interest Receivad 73,017 610,687
Discount Received 2,340,020 2,453,090
Other Income: 28,542 11,048
Job Work Charges Received 212,729 222,468
2,654,308 3,297 283
NOTE 16
MATERIAL CONSUMED
(A) RAW MATERIALS
Opening Stock 6,845,489 7.008,327
Purchased During The Year 127 446,749 109.080,721
Tolal 134,286,238 116,067,048
Less: Closing Stock 16,489,379 6,849 480
Less’ Cost of Sale of Raw Material - -
Raw Materials Consumed 117,806,858 109,217,559
{B) PACKING MATERIALS
Opening Stock 27,478 36,808
Add: Purchased During The Year 130,870 102,919
158,348 139,727
Less: Closing Stock 37,594 27.478
Packing Materials Consumed 120,755 112,249
Total Material Consumed Rs. (A+B) 117,927 614 109,328,808
NOTE 17
Cost of Trading Goods
Opening Stock - —
Add: Purchased During The Year 35.204.487 -
35,204,487 -
Less: Closing Stock 32,705,031 -
Cost of Trading Goods 2,499 456 -
NOTE 18
INCREASE/DECREASE IN CLOSING STOCK
OF FINISHED GOODS AND WORK-IN PROCESS
Closing Stock
Finished Goods 947 549 604 361
Work-In-Pracess 1,836,420 1.698.102
2,783 959 2,302 463
Less : Opening Siock
Finished Goads 604,361 4,433 880
Work-In-Pracess 1,698.102 700.220
2,302,463 5,134,100
Total Rs. (481,506) 2,831,637

For AVSL INDUSTRIES PVT, LTD.
o o ?
Shrged)

Director

For AVSL INDUSTRIES PVT. LTD,

rector



AVSL INDUSTRIES PRIVATE LIMITED

PARTICULARS FOR THE FOR THE
YEAR ENDED YEAR ENDED
31.03.2015 31.03.2014
NOTE 19
EMPLOYEE BENEFIT EXPENSES
Salaries 150,613 229323
Vages 1,588,368 1,549,051
ES| Employer Confributions 82,608 103,478
EPF Employer Contribulions 165,970 133,765
Directors Remuneration 900,000 900,000
Total Rs. 2,887 559 3,315,617
NOTE 20
FINANCIAL EXPENSES
Interest Paid
On Unsecured Loans 209.794 1,076,424
On Medium Term Loan 488 46,898
HBank Charges 55,254 17,445
Currency fluctuation 1,118 -
Total Rs. 266,662 1,140,767
NOTE 21
OTHER EXPENSES
(a) Manufacturing Expenses
Power & Fuel 11,425,856 9,577 344
Cartage Inward 715,317 500,015
Totfal Rs. 12,141,173 10,077 359
{b) Administrative Expenses
Legal & Professional Charges 18,000 50,850
Printing & Stationeries 3,960 2835
Poslage, Telegram & Telephone Exenses 84819 115,672
General Expenses 238,863 63,554
Rent Paid 316,140 -
Fees & Scubscnption 7500 1,500
Service Tax Expenses 128,091 119,331
Filling Fees 23,300 3,000
Insurance Expenses 160,561 151,015
Bad Debts - -
Vehicle Maintanance 18,760 22,300
House Tax - 111,254
Repair & Maintenance 58,971 38,105
Auditors Remuneration
Audit Fees 39,326 39,326
Total Rs. 1,100,321 718,742
(c)Selling & Distribution Expenses
Cartage Quiward 3472943 3,382,320
Discount on Sale 479,278 743,252
Clearing & Forwarding Expenses 70,574 =
Total Rs. 4.022 795 4,125 572
Total Rs. (a+b+c) 17,264,289 14,921.673
e CWSLINTU RS PV, LTD, F {CUSTR 70
et WSLINTY LY or AVSL INDU;‘TIA:EJ P LTD.

o
%/

irectolr

6 -"'m:f J///’:



No. 22

: Other Note

AVSL INDUSTRIES PRIVATE LIMITED

e accounts are prepared on the accrual basis under the historical cost convention in accordance with the provisians of the

dmpanies Act, 2013 and with the Accounting standard issued by the Institute of Chartered Accountants of India.

xed Assets are stated at their historical cost less depreciation written off as per Method of useful life prescribed in Schedule
of the Companies Act 2013. The Depreciation has increased by Rs. 3,01,016/- due to change in life of assets by companies

it 2013.

1e company followed system of valuation of raw materials, packing materials at cost (FIFO) and finished goods at cost or
arket price i.e. sales price less gross profit margin, whichever is lower respectively. Whereas valuation of waste material and
srk-in process are being taken on cost or realisation value whichever is lower.

1e company is not making any provisions of gratuity or other retiring benefits of the employees. The same will be accounted
- as and when paid.

le company had paid Rs. 10 lacs as an advance against recovery of central excise duty arises if any after scrutinizing the

'cuments seized by central excise department during their searches at the premises of the company on 29.9.2011. It had
lished the bank gurantee of Rs 317965/- and surety bond of Rs 7217797/~ for release of stocks impounded by the said
partment at that time. It has in custody of zerox copies of documents seized by said department.

ILATED PARTIES TRANSACTION

ime of the Relation Name of Opening Volume of Transaction Balance
dative Parties Transaction Dr Cr 31.03.2015
injay Bansal Director Salary - 700,000.00 900,000.00 200,000.00 cr.
Loan - - 300,710.00 300,710.00 cr.
1co Communication Director is Sale - 2,507,484.00 2,507,484.00 &
dia) Pvt. Ltd. Director
iti Bansal Director Loan 879,919.00 894,499.00 14 580.00 -
'SL Foils Pvt. Ltd. Director is Advances 88,238.00 6,011,908.00 5,923,670.00 -
Director Sale - 614,556.00 614,556.00 =
Purchase - 1,000,000.00 6,605,316.00 5,605,318.00 Cr
d Trading Global Director is Advances - 24,200,000.00 24,200,000.00 -
Proprietor Purchase - 20,229,238.00 35,504,100.00 15,274,862.00 Cr.

INTINGENT LIABILITES

lim against the company not acknowledged as debt
IR Deposited During the year Rs.4,50,718/<(Previous

ir Rs.4,14,794/- Against Bankguarantee)

curity bond of Rs. 7217797/ (Previous year
7217797/-) given in favour of Central Excise Department
release of stock impounded by the said department

timate amount of Oustanding Capital Commitment

/-

For AVSL INCUSTRIES FVT. LTD.
sl

~—Oirector

For AVSL Iiousa:

Current Year Previous year

317,965

7,217,797

Ni

)

317,965

7,217,797

Nil

w3 FYT. LTD.
)
'Kgirector



AVSL INDUSTRIES PRIVATE LIMITED
No. 22 : Other Note

Cont.; -2
IE VALUE OF IMPORTS (Rs.) Nil Nil
XPENDITURE IN FOREIGN CURRENCY Nil Nil

2B Value of Exports 223,758 183,780

the opinion of the Board, the current assets, loans and advances have a value on realisation in the ordinary course of
Isiness, at least equal to the aggregate amount as shown in the Balance Sheet

1e outstanding balances of sundry debtors and creditors are as per the the books of accounts of the Company and are
Ibject to confirmation.

‘evious year figures have been regrouped/rearranged wherever found necessary.

Jte 1 1o 22 are forming part of Balance Sheet and Profit & Loss Account and have been authenticated by the directors

5 per our report annexed

or GUPTA JALAN & ASSOCIATES for and on behalf of board For AVSL INDUSTRIES PYT. &
Chartered Accountants For AVSL INDUSTRIES PVT. LTD. i gy
Sl
%@/ " Birector
N Jalan {Sanjay Bansal) Priti Bansal
Partner DIRECTOR {Director)
M.No, 082389 DIN- 01467290 DIN-07107908

Delhi

}g\(day of

2015
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